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SUBJECT: PROPOSED REDENOMINATION OF SHARE CAPITAL 

REF: 77 MANILA 20016 

1 . ON 22 NOVEMBER 1977, ADB BOARD OF DIRECTORS, IN CONSIDERING 
WORKING PAPER ON ABOVE SUBJECT (DOC WORKING PAPER 2-77 AND 
ADDENDA 1 AND 2), AGREED THAT BANK STAFF SHOULD PREPARE A 
MORE DETAILED STUDY OF THE PROCEDURAL OPTIONS WHICH MIGHT 
BE OPEN TO THE BANK TO EFFECT A REDENOMINATION OF THE BANK'S 
SHARE CAPITAL IN SDR. IT WAS THEN INDICATED TO THE BOARD 
THAT SUCH A STUDY WOULD BE FACILITATED IF THE BANK COULD BE 
PROVIDED WITH INFORMATION ABOUT THE INTERNAL PROCEDURES 
WHICH EACH MEMBER WOULD NEED TO FOLLOW IF AN AMENDMENT TO 
THE BANK'S ARTICLES OF AGREEMENT WERE PROPOSED. 
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2. IN HIS LETTER DATED 19 DECEMBER 1977 TO U.S. 

EXECUTIVE DIRECTOR (TRANSMITTED REFTEL), THE BANK'S 
GENERAL COUNSEL SET OUT THE SPECIFIC INFORMATION WHICH 
THE BANK WOULD NEED FROM EACH MEMBER COUNTRY FOR 
PREPARATION OF THE STUDY REQUESTED BY THE BOARD. SINCE 
THE EXPECTED DATE OF EFFECTIVENESS OF THE SECOND AMEND- 
MENT TO THE IMF CHARTER IS DRAWING CLOSER - AND THERE- 
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FORE THE TIME FOR REDENOMINATING THE BANK'S CAPITAL IS 
GROWING SHORTER - THE BANK WOULD LIKE TO RECEIVE, AT 
THE EARLIEST POSSIBLE OPPORTUNITY, THE INFORMATION WHICH 
IS SOUGHT IN THE GENERAL COUNSEL'S LETTER 
DATED 19 DECEMBER 1977. PLEASE ADVISE. 

WESTCOTT 
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